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Bank of Canada meeting, US oil inventories - The European day

Wednesday starts with the Ifo indices. All of them are expected to
rise. The ZEW expectations index was lower this month, but the PMIs

rose, so the Ifo could indeed meet its forecast.

Upcoming economic indicators and events

Time  Country Indicator Month Expected Previous
(GMT)
Wed 25-May
0600  Germany GfK consumer confidence index Jun 9.8 9.7
08:00 Germany Ifo business climate May 106.8 106.6
08:00 Germany o current assessment May 113.4 113.2
08:00 Germany o expectations May 100.8 100.4

0400 EU ECE Governing Council member Knot speaks in Madnd
10:30 EU ECB VP Consfancio speaks on the infernational monetary & financial system

11:00 Us  MBA mortgage applications 20-May na. -1.6%
13:00 s FHFA house price index (mom) hotar 0.5% 0.4%
13:00 s Philadelphia Fed President Harker speaks on the US economy

1345 us Markit services PM| May (P) 23.0 328

1345 Us  Markit US cormposite PMI May (F) n.a. 524

14:00 Canada Bank of Canada rate decision

14:30 us Crude oil inventories 20-May -1638k 1310k
15:40 us Minneapolis Fed President Kashkari speaks on energy & monetary policy

18:00 us Dallas Fed President Kaplan speaks
Thursday 26-May
n.a. GT7T GV Summit
01:30 Awustralia Private capital expenditure 1Q -3.5% 0.8%
0200 NZ 2016 Government budget
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90 - Ifo vs ZEW: expectations
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The US day starts with the Markit service sector and composite
PMIs. These don't have as much impact as the manufacturing index
does, but they do move the currency markets somewhat and so are
worth watching. They're expected to show a modest rise, although
the manufacturing PMI was too, and that fell. Another
disappointment here could cause the USD rally to stall somewhat.
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Next up is the big event of the day: the Bank of Canada rate

decision. The Bank is unlikely to make any changes in its overnight
lending rate, which has been at 0.5% since July of last year. In fact,
no change in rates either way is priced in for the remainder of this
year. Core inflation is at the Bank's target level and oil prices are
recovering, meaning no cut in rates is necessary. On the other hand,
growth is losing momentum and with the wildfires in Alberta cutting
into the nation's oil production, Q2 could see a contraction in GDP.
Now would be a bizarre time to start normalizing rates. The
statement is likely to include an assessment of the impact of the fires,
which may give it a more dovish tone that would be CAD-negative.
Watch for any change in Gov. Poloz' expectation that the economy
would approach potential growth in the second half of next year.

Source: Fxprimus Forex Broker (Review and Forex Cashback up to

85%)
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