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Forex News - Relative stability has returned to markets, but the scar

left by last week’s Brexit vote still runs deep, most notably on
sterling, but also on stock markets and also to a degree the single
currency itself. The lasting impact is also seen on interest rate
expectations, with interest rate markets now suggesting the next UK
move will be for lower rates in the UK, with a small risk of this also
being priced into the US markets. In the UK, the standoff between
the UK and Europe remains deep, as was evident at yesterday’s
summit of EU leaders. Europe wants the UK to formally trigger the
process to leave (Article 50), whereas the UK wants to have a new
prime minister in place first, which now appears to have been
accepted. But even after that, there are legal and constitutional
hurdles to be overcome. The leadership contest for the next leader of
the Conservative Party starts today. Looking across the more settled
currency markets, we see USDJPY remaining above the 100 level,
which to a degree removes some pressure from the BoJ and MoF with
respect to the currency. The SNB can also take some comfort from
the reversal in EURCHF, which has unwound most of the down-move
seen in the wake of the referendum result last week. Meanwhile, the
single currency retains a softer stance in the wake of last week’s
events, only sterling and the Swiss franc softer on the majors since
just before the vote. Clearly, there are concerns that this has
undermined the fabric of the European Union (and hence the euro)

itself, but on that front it remains early days.
Today's important market news Time: GMT
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Foreign investment in Japan stocks

Foreign bond investment

Source: Fxpro Forex Broker (Review and Forex Cashback up to

85%)
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